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(225) 926-6047 
(225) 928-0146 

(225) 926-8270 Fat 

Board of D irectors 
O ptions Foundalion, Inc 
Baton Rouge. Ix~uisiana 

JA M ES M . CA M PBELL 
CERTIFIED PUBLIC ACCOUNTANT 

A PROFESSIONAL CORPORATION 

8939 Jefferson Hwy. First Floor, Suites A B C 

Baton Rouse, Louisiana 70809 

Novem ber 3. 2000 

Ladies and Gentlem en: 

I have audited the accom panying statem ent of financial position of 

OPTIONS FOUNI~...ATION, INC. 
(a nonprofit organization) 

as of June 30, 2000, and the related statem ents of activities and cash flows for the year then 
ended These financial statements are the responsibility of Options Foundation. Inc.'s 
m anagem ent. M y responsibility is to express an opinion on these financial statem ents based on 
m y audit. 

I conducted m y attdit in accordance with generally accepted auditing standards and the 
standards applicable to financial audits contained in Governm ent Auditing Standards, issued by the 
Com ptroller General of the United States. Those standards require that I plan and perform lhe audit 
to obtain reasonable assurance about whether the financial statem ents are free of m aterial 
m isstatem em . An audit includes exam ining, on a test basis, evidence supporting the am ounts and 
disclosures in the financial statem ents. An audit als0 includes assessing the accounting principles 
used and signiticant estim ates m ade by m anagem ent, as well as evaluating the overall financial 
statem ent prc:sentation. I believe that m y audit provides a reasonable basis for m y opinion. 

In m y opinion, the financial statem ents refen'ed to above present fairly, in all m aterial 
respects, the financial position of O ptions Foundation. Inc. as of June 30, 2000, and the changes m 
its net assets and its cash flows for the year then ended in conform ity with generally accepted 
accounting principles. 

M ember of: 

American Institute of Certified Public Accountants 

Arkansas Society of Certified Public Accountants 

Society of Lo uisian a CPA's 
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CURRENT A SSETS 
Cash 

OPTION S FOUND ATION , INC. 
STATEMENT OF FINANCIAL POSITION 

JUNE 30, 2000 

Contracts receivable 
Accounts receivable from Related Com pany 

Total Current A ssets 

FIXED ASSETS 
Land 
Buildings 
Vehicles 
Furniture and Fixtures 
Com puters and Equipm ent 
Accum ulated Depreciation 

Total Fixed A ssets 

OTHER A SSETS 
D eposits 

TOTAl_, A SSETS 

ASSETS 

Bank overdraft 
Accounts payable 
Accounts payable to Related Com pany 
Payroll Taxes and related payables 
Accrued Salaries 
Note Payable 

Total Current Liabilities 

N ote Payable 

NET ASSETS 
Unrestricted Net A ssets 

TO TAL N E F A SSETS 

TO TA L ISIA BILITIES A ND  NE T A SSETS 

$ 12,306 
143,451 
96,433 

252,190 

51,325 
396,729 
58,701 
22,840 
6,848 

(54,891) 

2,301 

8,550 
17.061 
348,584 
8.669 
16,828 
10,656 

410,348 

225,971 

636,319 

99,724 

99,724 

736~043 

The accom panying notes are anintegral part of the financial statem ents 
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OPTION S FOUND ATION . 1N C 
STATEM ENT OF ACTIVITIES 

FOR THE YEAR ENDED JUNE 30, 2000 

Unrestricted Support Revenues: 
Grant-Office Com munity Service 
Residential Treatm ent Service 
Grant-Office of M ental Health 
Grant-Fata l ly Support 
Grant-H LlD/City of Baton Rouge 

Rent Incom e- Options Villa 
O ther 

Total Unrestricted Support, Revenues and 
Reclassifications 

EXPEN SES 
Program  Services: 
Com m unity Service Residential Treatm enl 
Services 

IN CREASE (1)ECREASE) IN NET A SSETS 

NET ASSETS, JULY 1. 1999 

NET ASSETS, .IUNE 30, 2000 

$ 415,970 
46.904 
38,008 
260,424 
90,359 
36,679 

888,344 

491.880 
34,513 
303,720 

62,109 

892,222 

(3,878) 

(3,878) 

103,602 

99,724 

The accom panying notes are an integral part of the financial statem ents. 
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OPTIONS FOUND ATION, INC. 
STATEM ENT OF CA SH FLOW S 

FOR THE YEAR ENDED JUNE 30, 2000 

CASH FLOW S FROM  'OPERATIN G A CTIVITIES 
Change in N ell A ssets 
Adjustmenls to reconcile change in net assets 
to net cash provided (used by) operating activities 
D epreciation 

Contracts Receivable 
Accounts Receivable-Related Com pany 
Deposits 
A ccounts Payable 
D ue to Related Com pany 
Payroll "l'axes Payable 
Accrued Salaries 

CASH FLOW S FROM  INVESTING ACTIVITIES 
Purchase of Buildings and Land 
Purchase of Furn iture and Fixtures 

CA SH FLO W S FROM  FIN AN CIN G ACTIVFrlES 
Loan Proceeds 
Loan Paym ents 

NET CA SH FROM  FIN AN CING 

CA SH A N D CA SH  EOU IVA LEN TS 

CASH AND CASH EOUIVALENTS 

Interest Paid 

$ (3,878) 

28,684 
(29,495) 
(58,763) 

(6,730) 
77.957 
1,144 
5,948 

14,867 

1,357 

(1,357) 

4,285 

8,021 

12,306 

18,352 

The accom panying notes are an integral part of the financial statem ents 
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NOTE 1 

A 

B 

C 

D 

Options Foundation, Inc. is a private, non-profit organization whose purpose is to provide 
services for people with behavioral health requirem ents prim arily in Baton Rouge, 
Lom siana. 

The accom panym g financial statem ents have been prepared on the accrual basis of 
accounting m accordance with generally accepted accounting principles. 

Options Foundation. Inc. is exempt from federal income taxes under section 501(c)(3) of 
the Internal Revenue Code. and therefore has m ade no provision for federal incom e taxes 
in lhe accom panying financial statem ents. In addition, Options Foundation, Inc. has been 
determ ined by the Internal Revenue Service not to be a "private foundation" within the 
meaning of Section 509(a) of the Internal Revenue Code. There was no unrelated business 
incom e for 2000. 

Exp,~nses ar e charged to each program  based on direct expenditures re curred. Any 
e, xpenditures not directly chargeable are allocated to a Program  based on an analysis of 
personnel tim e utilized and on estim ates m ade by Options Foundation, Inc.'s m anagement 
Ibr the related activities 

Options Foundation, Inc. considers all highly liquid investm ents available for current use 
with an initial m aturity of three m onths or less to. be cash equivalents. 



OPTION S FOUN DATION . INC 

N OTE 2: Nt!gI' A SSETS 

A . BASIS OF PR 

B 

Net assets that are not subject to donor-imposed stipulations 

Temporarily restricted n~t assets: Net assets subject to donor.,imposed stipulations 
that m ay or will be m et, either by actions of Options Foundation, Inc. and/or the 
passage of tim e W hen a restriction expires, tem porarily restricted net assets are 
reclassified to unrestrictednet assets and reported in the statem ents of activities as net 
assets released from restrictions. 

Options Foundation, Inc. also adopted SFAS N o. 116, "Accountin g for Contributions 
Received and Contributions M ade", in 1997. In accordance with SFAS No. 116, 
con~:ributions received are recorded as unrestricted, tem porarily restricted or perm anently 
rest~ricled support, depending on the existence and/ or nature of any donor restrictions, The 
adoption had no cum ulative effect on net assets at the date of adoption. 



 

OPTIONS FOUNDATION, INC. 
NOTES TO THE FINANCIAL STATEM ENTS 

JUNE 30, 2000 

NOTE 3: tJ__X.'J~D AS_SETS 

NOTE 4 

Options Foundation, Inc. follows the practice of capitalizing, at cost, all expenditures for 
fixed assets in excess of $500. Depreciation is com puted on a straight-line basis over the 
useful lives of the assets generally as follow s: 

Furniture and Equipm ent 
Transportation Equipm ent 

5 - 12 years 
5 year s 

Depreciation expense for the year ending June 30, 2000, was $28,684 

Receivables at June 30. 2000, are sum m arized below 

DHH O ffice of M ental Health 
D epartm ent of Social Services 
O ffice of Com m unity Services 
O ffice of H ousing and Urban 
Developm ent 

$ 14.532 

50,636 

NOTE 5: ACCRUED VACATION/LEAVE - EM PLOYEE BENEFITS 

Options Foundation, lnc?s em ployees earn paid vacation after successful com pletion of 
three m onths of initial period of entploym ent. 

Vacation and leave accrue at var ious rates depending upon length of service and hotlrs 
worked per m onth. There was no accrued vacation at June 30, 2000. 



NOTE 6 

M anagement is not aware of any pending audits or proposed adjustments, and no provision 
for estimated retroactive adjustments has been made. 

Options Foundation, Inc. is subJeCt to certain claim s and liligation. In the opin ion of 
m anagem ent, the outcom e of such m atters will not have a m aterial effect on the financial 
posilion of the Organization. 

NOTE 7: CONCENTRATION OF CREDIT RISK 

NOTE 8 

Optm ns Foundation, Inc. m aintains several bank accounts at one bank. Accounts are 
insured by the Federal Deposit Insurance Corporation (FDIC) up to $100,000. Cash at 
lhese institulions did not exceed federally insured lim its at June 30. 2000. 

The following m ethods and assum ptions were used to estim ate the fair value of each class 
of financial instrum ents: 

.
~ !sh and cash equivalents - Fair value approximates canying Value due to the initial 
m aV.u'ities of the instrum ents being three m onths or less. 

The estim ated fair values of Options Foundation Inc.'s financial instrum ents at June 30, 
2000. are as follow s: 

Financial A ssets: 
(.'.ash and Cash Equivalents 

N otes Payable 

Carryin g 
A m ount 

Fair 
V alue 

$ 12,306 $ 12,306 

236.627 236,627 



N OTE 9 

OPTIONS FOUNDATION, INC. 
NOTES TO THE FIN ANCIAL STATEMENTS 

JUNE 301 2000 

Faci, i ties used by Options Foundation, Inc. were leased for $24,000 per year from  a related 
organization. The lease is for a period of one year, com m encing July 1, 1999. The lease 
requires a 30 day notice to term inate after one year. The total m inim um future lease 
paym ents were $2,000 at June 30, 2000. 

N OTE 10: REI.,ATED PARTY TRANSACTION S 

The President of Options Foundation. Inc. owns 100% of the related organizations 

2001 
2002 
2003 
2004 
2005 

Thereafter 

$ 10,656 
11,437 
12.276 
13,176 
14,142 

174,940 
$ 236,627 

NOTE 12: RESTRICTIONS ON NET ASSETS 

Options Foundation. Inc. has obtained a grant through the City of Baton Rouge and 
l-lousing and Urban Development (HUD). Total funds received from this grant were 
$7'7,000, for 1998. of which $2.871 had been disbursed by the June 31), 1998 year end. This 
gran~ was restricted for the cost of acquiring another facility. Restrictions of the grant are 
considered to expire when paym ents are m ade. The am ount of the grant disbursed in the 
curr,~nt period, or $260,424 is recorded as unrestricted net assets. 
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N OTE 13 

OPTIONS FOUNDATION, INC. 
NOTES TO THE FINANCIAL STATEMENTS 

JUNE 30, 1999 

U ncollectible Contracts receivable are charged directly to earnings when they are 
delemained to be uncollectible. U se of this m ethod does not result in a m aterial difference 
from the valuation m ethod required by generally accepted accounting principleS. 

11 
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Salaries 
Payroll Taxes 

D epreciation 
Bad D ebts 
At, to M ileage 
Office expense 
Supplies 
Repair & m aintenance 
1.ease 
q-elecom m unications 
Utilities 
Education &  New slelter 
Business Gifts 
Books & Subscriptions 
Professional 
Clothing 
Food supply 
M edical supply 
Recreation/Allowances 
|nsurance 
Contract Services 
M eals &  Entertainm ent 
D onations 
Taxes & licenses 
Travel 
M iscellaneous 
Transportation 
Bank & Billing Charges 
Interest 

TERRY H OU SE 
COM M UN ITY FAM ILY 
SERVICE SUPPORT 

$ 254,997 
19,749 

274,746 

15,460 

1,657 
3.457 
11,721 $ 1,691 
2,613 
20,148 
5,881 
8.204 
1.779 
400 
464 

15.939 
3,479 
19,381 
3,099 
7,057 
3,541 
48,813 31.704 

470 

1.877 
0 1,118 
63 

41,631 

OPTION S M ANAGEM ENT 
VILLA & GENERAL 

$ 150,853 
13,326 

164,179 

13,224 

4,687 
1.045 
1,463 
8,374 

4,882 
15A 15 

225 
75 

4,115 

2,621 
57,665 
1,644 
115 

0 
5,816 

18,175 

$ 6,916 
2,600 

9.516 

0 
(18) 
0 

415 
340 
0 
0 

245 
0 
0 
50 

6,606 
33,628 

0 
0 

4,221 

6,200 

729 
177 



ROGRAM  SERVICES 

$ 412.766 
35,675 _ 

448,441 

28,684 
0 

6,326 
4,502 
15,290 
11,327 
20,148 
10.763 
23,619 
2,024 
625 
539 

20,104 
3.479 
19,381 
3,099 
7,057 
12,768 
171,810 
2,114 
115 

6,098 
1,118 
12,079 
41.631 

729 
18,352 



FEDERAL GRAN TOR/ 
PA SS-THROU GH GRANTO R/ 
PROGRAM  TITLE 

CFD A 
PASS-THROUGH 

GRANTOR'S 
NUM BER 

D HH  Office of/dental H ealth 
Social Services Contract OFM S 535607 

DHH Office of/dental H ealth CFM S 539326 

DHH  Office of/dental Health CFM S 549118 

D H H  O ffice of/dental H ealth CFM S 54.9171 

D HH Office of lvlental H ealth CFM S 553314 

DISBU RSEM ENTS/ 
EXPEND ITURES 

FEDERAL STATE 

$ 24,D15 

29,254 

2,311 

38,007 

21,250 

Office of Com m unity Services 
Residential Treatm ent Service 
for Foster Children CFDA 93.645 $ 248,289* 120,000 

HU D /City of Baton Rouge 
Supportive Housing Program  LA 48B96-0003 

TOTAl 2~ 

*Estim ated Am ount of Federal 
Expenditures 

260,424 



(225) 926--6O47 

(225) 926-6270 FJct 

JAM ES M . CAM PBELL 
CERTIFIED PUBLIC ACCOUNTANT 

A PROFESSIONAL CORPORATION 

8939 Jefferson Hwy. First Hoot, Suite~ A B C 
Baton Rouge, Louisiana 70809 

Novem ber 3, 2000 

REPORT ON COM PI JANCE AND  ON INTERN Al, CONTROl. OVER F1N ANI21A 

N A CCORDA NCE W ITH GO VERNM ENT AUD ITIN G STAND ARD S 

Board of D irectors 
Options Foundation, Inc 
Baton Rouge, Louisiana 



 

I noted no re :alters involving the internal control over financial reporting and its operation that I 
consider to bo m aterial weaknesses. 

This report is in tended solely for the inform ation and use of the audit com m ittee, m anagem ent, 
others w ithin the organization, the Legislative Auditor, and federal awarding agencies and is not 
intended to be and should not be used by anyone other than these specified parties. 
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JA M ES M . CA M PBELL 
CERTIFIED PUBLIC ACCOUNTANT 

A PROFE~ I ONAL CORPORATION 

8939 Jefferson Hwy. First Floor, Suites A B C 

Baton Rouge. Louisiana 70809 

Novem ber 3, 2000 

Board of D irectors 
Options Foundation, Inc 
Baton Rouge, [z~uisiana 

Com pliance 
I have audited the compliance of Options Foundation, Inc., Ca non-profit organ ization) with the 

types of compliance requirements described in the U.S. Office of M anagement and Budget (OM B) 
Circular A-133 Compliance Supplement that are applicable to each of its major federal programs for 
the year ended June 30, 2000. Options Foundation. Inc.'s major federal programs are identified in 
the Schedule of ~ederal Aw ards in the Supplem entary Inform ation Section. Com pliance with the 
requirements of laws. regulations, contracts and grants applicable to each of its major federal 
program s is the responsibility of Options Foundation Inc.'s m anagem ent. M y re sponsibility is to 
express an opinion on Oplions Foundation Inc.'s com pliance based on m y audit. 

I conducted ray audit of com pliance in accordance with generally accepted auditing standards; 
the standards applicable to financial audits contained in Government Auditing Standards, issued by 
the Comptroller General of the United States; and OM B Circular A-133, Audits of States, Local 
Government,~, andNon-Profit Organizations. Those standards and OM B Circular A-133 require that 
I plan and perform the audit to obtain reasonable assurance about whether noncom pliance with the 
types of com pliance requirem ents referred to above that could have a direct and m aterial effect on 
a major federal program occurred. An audit includes examining, on a test basis, evidence about 
Options Foun& ttion, lnc.'s com pliance with those requirem ents and perform ing such other 
procedures ,'~.s I considered necessary in the circum stances. I believe that m y audit provides a 
reasonable basis for m y opim on. /V:ly audit does no1 provide a legal determ ination on Options 
Foundation, Inc.'s com pliance with those requirem ents. 

In m y opinion, Options Foundation, Inc. com plied, in all m aterial respects, with the requirem ents 
referred to abow; that are applicable to each of its major federal programs for the year ended June 
30. 2000, 



 

This report is intended solely for the inform ation and use of the audit com m ittee, m anagem ent, 
olhers wJlbin lhe organizalioJ~, ~be LegisJative A uditor. and federal aw~ dJng agencies and is no! 
intended to be and should not be used by anyone other than these specified parties. 
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